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SUBJECT: TONG YANG CEMENT REQUEST EOR DEBT INCREASE 
REE: SEOUL 130 

IN RECENT DISCUSSION WITH DPM, DIRECTOR ASKED NAM DUCK WOO 
CURRENT STATE OF AN FUTURE OUTLOOK EOR CEMENT PRODUCTION 
AND SALES. DPM STATED THAT CEMENT COMPANIES HAD BEEN 
LOSING MONEY PRIMARILY BECAUSE ROKG HAD BEEN HOLDING 
DOMESTIC PRICE DOWN. THIS PRICE CONTROL HAS NOW BEEN 
LIFTED AND EIRMS ARE NOW SHOWING PROEITS. EXPORT PRICES 
HAVE NOT BEEN SUBSIDIZED SINCE IT HAS BEEN SELLER'S MARKET 
ALTHOUGH THIS CONDITION NOW CHANGING. NAM'S PRINCIPAL 
POINT IS THAT DOMESTIC DEMAND SO STRONG THAT EVEN WITHOUT 
EXPORTS, CURRENT AND FUTURE EXPANDED PRODUCTION WILL NOT 
LACK LOCAL BUYERS. EVEN SO, NAM BELIEVES EXPORT SALES 
WHICH INCIDENTALLY ARE CONTROLLED TO ABOUT 15 PERCENT OE 
TOTAL PRODUCTION WILL BE MADE. 
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